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George Zahul, CPA, PC
101 M Port Crescent St
Bad Axe, Ml 48413

August 30, 2005

To the Township Board
Dwight Township
Port Austin, M1 48467

The following comments related to situations that came to my attention during “he course of
my recent examination of the NDwight Township's financial statemants as of and for the year
ended March 31, 2005, and are submitted for your evaluation and consideration. | would like
to emphasize that, since my examination was conducted for the purpose of expressing an
opinion on the previously referred ta financial statements, these commants are ng: neccssardly
all inclusive.

1. ldeal internal control provides for separation of the accouniing function from the actual
handling of funds. There should be a separation of the recording functien in the books and
records and the actual hapdling of funds including deposits and disbursements. Due o the
limited staff size, a lack of complete separation of accounting dutjes was noted. The cost
exceeds the benefit of correcting this weakness, thus management has deemed that 2
correciive achion is not practicabls under lhe sreumslances,

If you would need assistancs in implemanting the above, | would by happy to assist you.

| want io take this opportunity to thank the Beard for selecting me to do your audit, and | want
ta thank the Township Officials for their help and assistance during the audit,

Very truly yours,

e Alpd pC

George A Zahul, P
Certified Public Accountant
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George Zahul, CPA, PC
101 N Port Crescent S5t
Bad Axe, Ml 48413
809-269-9966

Independent Auditor's Report
To the Township Board
Owiga: Township
Fort Austin, M1 43467

| have audited the accompanying financial statements of the governrmental activities, each major fund,
and the aggregate remaining fund information of Dwight Township's. as of and for the y2ar ended March 31,
2005, which collectively comprize the Township's kasic financial statements as listed in the table of contants.
These financial stotements are the responsibility of Dwight Township's management. My responsibllity is to
Bxpress opinions nn these financial statements based an my audit.

[ conducted my audit in accordance with U.5. generally accepted auditing standards and the stardarrds
applicahle to financial audits contalned in Government Auditing Standards, issoed by the Comptroler General
of the United States. Those standards recuire that | plan and perform the audlt to obtain reasonable
assurance about whether the general purpose financial statements are free of material misstatement.  An
audit includes exarmining, on a test basis. evidence supporting the amounts and disciosures in the general
pupose financial statements. An audit alsa ineludaes agsessing the accounting principles used and significant
astimates made by managemeant, as well as evaluating the overall ganeral purpose firancial statement
presantatian. 1 believe that my audii provides a reasonable basiz for my ap'rion. '

Ire Yy opinion, the general purpose financiad statements referred 1o akbove prezent fairly, in all materlal
respects. the financial position of the Dwight Township as of March 31, 2005, and the results of its aperations
and the cash flows of lis proprietary fund types for the year then ended In confarmity with US. generally
accepted accounting principles.

In accordance with Government Auditing Standards, | have also issued my report dated August 28,
2005, on my eonsideration of the Dwight Township's infernal control over financial reporting Aand my test of Its
compliance with certain provisions of laws, reguiations, contracts and grants. That repcrt is an integral part of
an audit performed in acecordance with  Goverrwmen! Auditing Standards and should be raad in cenjunciion
with this report in considering the results of my audlt.

The management's discussion and analys's and budgetary comparisan informatlnn arz not a required
part of the bkasic financial statements bui are susplementary information required hy the Gowvernmental
Accounting Standards Board. Ve have applied certain limited procedures, which consisted principally of
inquiries  management regarding the methods of measurement and presentation of the required
supplernantary information. However, we did not audit the Information and axpress ne opinion an it

My audit was perfarmed for the purpose of forming an oplnlen on the general purpose financial
statemeants taken as a whole. The supplemental information listed in the table of corntents |s presentsd for
purpases af additional analysis and is not a requirad part of the general purposse financial statements of the
Nwight Townshlp. Such infarmation has been subjected ta the auditing procedures applied in the audit of the
general pupose finAancial statements and, In my epinion, 1s falrly stated, In all materlal respacts in relation to
the general purpese financia' statemeanis taken as a whole.

W, 1.0 IAPC

George Zahul, CPA, PC
August 28, 2005




George Zahul, CPA, PC
401 N Port Crescent 5t
Bad Axe, M| 48413
989-269-9966

Raport on Complianca and an Infernal Control Over Financial
Reporting Based on an Audit of Financial Statements Performed
in Accordance with Gavernment Auditing Standards

To the Township Board
Dwdight Towrship
Port Austin, M| 48487

| have audited the financial stalements of the goveramental activities, each major fund, and the
aggregate remaining fund information af Cwight Tewnship as of and far the year ended March 31,
2005, which collectively comprise Dwight Township's basic financial statements anc have issued my
report thareon dates August 29, 2005, | conducted my audit in accordance with audiing standards
genzrally accepted in the United States of America and the standards applicable to financial audits
contained in Govemment Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As pari of oktaining reaspnable assurance about whether the Cwight Township's general purpose
financial siatements are free of material misstatements, | performed {ests of its compliance with certain
arovisions of laws, regulations, coniracts, and grants, roncompliance with which could have a direct
and material effect an the determination of financial statement amounts.  However, providing an
opinion on camgliance with thase provisions was not an objective of my audit and, accerdingly, | do nct
gxpress such an opinion. The results of my tests disclos=d no instances of noncompliance that are
requiree o0 be reported under Government Auditing Standards. However, | noted certain immaterial
instances of noncompliance tha: | have reported to management of Dwight Township. in a separate
lefier dated August 28, 2005,

Internal Control Over Financial Reporting
In planning and perfomiog my audil, | considered lhe Dwight Township's internal conirol over

fmancial reporting in order fo determine my auditing procedures for the purpose of expressing my
opinion on the general purpose financial statements and not {o provide assurance on the intemal
cantrol aver financial reporting. My consideration of the internai control over financial reporiing would
nol necessanily disclose alt matters in tha internal contrel over financial reporting that might be material
weghnesses. A malerial weakness is & condition in which the design or operation of one or mare of
the infernal control components does not reduce fo a relatively low level the risk that misstatements in
amounts that would bBe maierial in relaticn {o the general purpose financial statements befng audited
mmay ocour and not be detectad within a timely period by employees in the ncrmal course of performing
their assigned functions. | noted no matiers involving the internal control over financial reparting and
its operatian that | consider to ke material wzaknesses.

This repori is intended solely “or the information and use of the Township Board, the State of
Michigan, and the United States Department o Agriculiure Rural Development and is nol infended to
e and should not be used by anyone other than those soecified parties.

Jl,,ag WJ QVA’ JO -

George Zahul, CPA, FC
Angust 28 2005




Dwlght Township
Management’s Discussion and Analysis

This sactton of the Township's annual financial report presenis our discussion
and analysis of the Township's financal periormance during the fisca. year that ended
an March 31, 2005, Please read it in conjunction with the district's financial statemenls,
which immedialely follow his soction.

Financial Highlights

The 2004/05 fiscal years resulied in a Fund Balance in the General Funds and
Epecial Revenue of $43,607.45. This was an expectad result for the Townzkip. The
Fund Balances were s.ghlly higher than was criginally budgeted.

In total, Township revenues exceeded $166,500 for fiscal year endad March 31,
2005. Spending over the same time perlod was $165,600. In both cases thet was a
increase of approx:mately $7,000 over fiscal 2002 for revenues and a decreasae of
E5,000 for spending.

Overview of the Financial Statements

This annual report consists of tour paris — managements discussicn and
analysis {this section), the basic finanzial statements, required supplementary
information and other supplamentary informallon. The basic financial statemenis include
two kinds of statements that present diffarant views of tha Township:

The first bwo slatements are district-wide flnancial statements that provide hoth
shori-ferm: and long-term information aszous the Township's cverall finansial statis.

The remaining staterments arg fund financial statermants that focus on individual
parts of the Township's government, reporting the Township's operations in mare detail
than the district-wide statements.

Government-Wide Statements

The Government-wide statements report Infarmatlnn abaut the Township as a
whote using acoouniing methods simiar to those used by private-sector companies.
The statements of net assets include all of the Township's assets and liabilities. Al of
the current year's revenues and expenses are accounted far in the statement of
activities regardless of when cash is recelvad or paid.

The two govemmant-wide statements report the Township's net assate and how
they have changec. Net assets — tha dilference between the Towrship assets and
faoilties — are one way to measure the Township's financial healih or position,




Dwight Township
Management’'s Discussion and Analysis

The government-wide financial stateiments of the Township are divided into
ca.egores:

Gevernmental Activities — Most of the Township's basic szrvices are included here,

5UCH as publle safaly. public worss, and general adminlstration. Property taxes, state-
shared revenue, and charges for services provided most of the futding.

Fund Financial Statements

The fund financial statements provids more deailed information aboui the
Township's funds, focusing an its most signlficant or "majer” funds - not the Township as
awhole. Funds era accounting devices the Township uses o keep lrack of specific
sources of funding and spending for particutar purposes:

Some funds are required by Siate law erd by bond covenants,

The Township establishes other funds to control and manage money for
particular purposes.

The Townsiip has ane type of fund:

Governmental Funds — Most of the Township's basic services are included in
gavernmental lunds, which focus on hovw cash end other financial assets can readily be
canverted to cash flow In and oat, and the balaness 127 at year end that are available for
spending. The govemmental fund statements provide a detalled shott-term vistw that
helps determina whethar there a-e more or fewer financial resources that can ba spent
in the near future to finance the Township's programs.




Dwight Townshlp

Management's Discussicen and Analysis

Financial Analysis of the Township as a Whele

Met Assels

Township net assels Increased during the flscal 2005, Township assets were
fully depreclated.

Dwight Township

Current and other Assets
Capital Assets, Less Ascumulated Depraciation
Tofal Assefs

Other Liabilifies
Total Liabiliins

MNetl Adsets:
Invested in Capial Assets net of Related Deabt

Unrestricted
Tobal ned Assels {deficli)

Changes in Dwight Township Net Assets

Hevanues
Opearating Grants

Ceneral Bevenues

Property Taxcs 126,286

Slaks Revanus Sharing 40,108

Other 128
Tolal Revenues 190, 320

Expenses

Generat Guverpirent 34 568
Fuhblic Saiety 25,786
Rozcs 82,640
Othar 22 558

Busingss Tvpe Actviies
Urzllncated Cepraciation ]
Total Expenses : 185,659

nerease in Met Assels d e




Pwight Township

Management’s Discussion and Analysis
Governmental Activitics

Revaues lo: govarnmental activities totaled $166,500 00 2005, A tofal of
$103,314 was in the form of property tax colections, and increase of $11,880 over 2003.
This Increase is duz o the contruing growth in the 12X base. State-zhared revenues
coniinue to be of coneern. Whie it provided 540,108, wea are uncertain what will happan
in 2006 givan the State's financial difficulties.

Financlal Analysis of the Township’s Funds & Budgsis

Tha General Fund ended 2005 wilh a fund balaree of 529,468, Sevaral faciors
affectad aosarating results. Total revenues in “he General Fund of 100,235 exceedad
expenditures of $82,91C by $17,356 and the General Fund transferred 524,300 fo the
Read Fund leaving a decrease in fund balancs of $8,845.

Tha General Fund budget is amended throughout the year as deemed
necessary. This is primariy done ta prevent sxpencilures from exceeding the budget.
With that in mind, the Gengral Fund expenditures were 99 percent of budget. With the
exception of the previously mentioned items, no major General Furd areas were
sorificantly under or over budget.

Capital Assets and Debt

Tha Township did not maks any capilal purchases during lhe year,

Factors Baaring on the Township’s Fufure

AL the Bme these financlal satements ware preparad and sudited, the Townshp
wag not aware of any areas that could have a major impact or the 2003-2006 fiscal year
and subsequent years.

Contacting the Township's Financial Management

T+'s financiai repart s designed to provide our citizens, laxpayers, cusiomers
and investars and creditars with a general overview of the Township's finances and to
demonstrate tha Township's accountahility for the marey it receives. IT you have
guestians about this report or need additional information, contact in wrlting the Business
Oifice, Dwight Township, 2151 Walker Rd., Port Austin, M| 48457,




Dwight Township
Stztomont of Net Assels
March 31, 2005

Primary Government
Gowvernmental Tokal
Activitios
Asseis

Current Assets
Cash and Invastments 5485133 § 3405133
Arcounts Recsivable 83.643.1% 4.643.19
Due From Other Govenmenial Units 8.3 693
Totsl Current Assets 47 GO7 45 43 6L7 .45

Property and Equipment
Froperty and Equipment 15.314.00 b, 314,00
1ass Accumulated Depreciatian _.___f1asaram {t3,537.00;
Met Property and Equipmant 1,477.00 1,7 7700

Tolal Asseds £5384 45 5,384 A5

Liabilities and Net Assets
Current Liabilities
Long - Texm Liahilitles
Met Assets
invested in caplal assels nel of relaied debt 1,78 .00 < PTT.O0

Unrestictod 43 B07 .45 43 507 45
Tofal Hot Assels 45,384 45 45354 45

The aceampanying notas are an Integral pad of Fe financial stalerens,
¥




Dwight Township

Statement OF Activities
For the Year Ended March 31, 2005

Govarnmental Acbvites

Program Revenues

Nek (Expensg)

Revenue and

Program Charges for  Operating Chandges I Net
Funtions/Proqtars Expenses Services Grants Assels

Governmental Activities

General Govemment 34,566.23 wau 5 {34 AGA.33)
Public Safety 25,785.48 a0 (285, 785.40)
Roads B2, F49.40 86,150.51 £1G,408.85}
Cther 22.556.26 0,00 {22 S56.96}

Tatal Governmental Achivities . _ 1RR AAY 48 ° 68.150.51 . (99,418,574

General Revenues
Property Taxes Genaral 6,125,083
Stata Hevanue Sharing 41, 106.00
tnvestrment Ezrnings 127.E2
Total General Revenues 100, 369.55
Changa in Mot Asgetls {Deficit) 960,56

Met Assets Beginning of Year 44 413857

Het Assets End of Year S ARIAA4F

Tke accompanying noles 2re aq inlegral pat of tha financial stalements.
a




Dwight Township

Combined Balance Sheet

All Fund Types and Account Grouns
March 31, 2005

Governmental Fund Total
TYpES
{seneral Special {Meamarandum
Revenue Only)

Assels

Castk and invostmonts % 2470056 % 1025037 % 24 551,33
Tases Receivabls 4, 75086 3.8B88.31 Baas.11

Crue am Specidl Baevernoe Fuids &.94 g.9a g.33

Total Assets 3 Xo4ERYY & 14.138E6R % 43 607.45
Liabilities and Fund Equity

Liabilities

Fund Equity

Unrescrved 20 468,77 14.138.68 43,607.45

Totzl Fund Equty 20, 488,77 14,138,880 43,607 .45

Total Liabilities and Fund Equity % 2946877 & 1413868 % 43, B07. 45

The aceompanylng noles are an inleg sl part of {he firanciai siatemen's.
=]




Dwight Township

Combined Statement of Revenue, Expenditures and

Change in Fund Balange - All Governmental Fund Types
EFor the Year Ended March 31, 2005

Governmental Fund Typas

General

Revenues
FPropery Taxes 60,1355 %
Road Commission Funds [+.20
Stala Revenue Shering and Granis <0,106.00
Interest 23,52

Special

Talal

Ravanue Memorandtm

4917837 5
1697214
LE
104,00

Snly

108.314.30
16,97214
40.106.00

1dFE2

Total Revenues 100, 26555

GG 254 .51

16E,520. 0

Expenditurcs
Ganeral Goyermnment 34,863,233
Public Safety 25 7RS40
Hoad Malnlenance 1
Cther 22 556 26

0.0
o e
&2 549.40
0.0C0

Tatal Expenditures £2.010.08

A7 F40.40

34,368,322
25,785 10
HZ 44,A0
o3 SIf o8

1h5_550.48

Excess of Revenues over Expenditunes 17,3585.47

Other Financing Sources (Uses)
Qparating Transfers in 020
Opereting Transfers cut {24 200, 30)

(16,304 86)

24,300.00
b iC

GEO.58

24,300.00
{24, 30060

Total Other Financing Scurces {Lses) &, 300, 3H

Excess of Revenuas and Oiher Sources
Cver{UnderiExpanditures and Qther Uses 16,844 524

24,200.00

7.905.11

RN

BG0.58

Fund Balance at Beginnéng of Year J6.413.30

BEIIGT

42 G486 87

Fund Balanen at End of Year 20 46877 &

1413868 5

43 607 A5

The accompanying notes are an intagral part of the financial staiements.
10




Dwight Township

Reconciliation of Fund Balances of Govermment Funds
fto Net Assets of Government Activiies
For the Year Ended March 31, 2005

Fund Balances Total Governmental Fisnds : 43,607.45

Amounis reported for governmental activities in the statement of aclivities
are different becatse

Capital assess used in govarnmental activities are nat financial resources
and are nof reported in the funds

Lard 1.777.00
Less Accumulated Depreclaton £.00

Mcorucd Interest on debt is not reserded 1n goavernmental funds untl It is pad

Accrued Interest Payable Baginning of Yaar
Accrued Interest Payakble End of Year
Oiher

Mef Assets of Governmental Activities

Tha sccampanying notes are an imtegral part of th= finandal staiements.
11




Dwight Township
Heconciliation of the Statement of Revenues, Expenditures and Changes
in Fund Balances of Governmental Funds to the Statement of Activitics
For the Year Ended March 31, 2005

Mat Change in Fund Balances Total Goverrmental Funds

Amounts reporisd for gavernmental activities in the statlement of achvities
ara diferant bacause

Govenments: funds report caplial outlays a= expendturas In the year incurred
and depreciation is reccred for wsses in the statement of ectivities

Capital Outlay

Arsorued [nterast on [ang-term dept is recorded in the statement of actwities when
itis not recorded In governmental funds Jniil It 1s pad

Accraed Interest Payable Beginning of Yoar
Seocraed Intarsst Payatla End of Year
Otk er

Proceeds and repayments of principal o leng-term debt are revenues and
expendilures in the governmeant funds, but notin the statement of activilles

FProceeds ‘rom new Dzbi

Change in Net Assets of Govarnmental Activities

The eccompar ving notes are an integral part of tha finandal statameants.
12




Dwight Township
Motes to Financial Statomeants
March 321, 2005

— el v

The accounting policies of the Local Governmental Unit corform to accounting principles
generally accepted in the United States of Armerica (3AAP) as applicable io governmantal units. The
following is a summary of the significant accounting policies used by the Lecal Governmental Unit:

A. Reporting Entity

Tha Loscal Governmental Unit is govermed by an elecled council (Board). The ascompanying
financial statements present ihe government and its component unils, =nliles lor which the
government is considzred to be financially accountakle, Although blended componernt unils are legal
separatz entities, in subs’ance, they are part of the governmznt's operations. Each discretely
gresentzd componen: unil is reported in a separgle colunn in he governmentwide financia:
statements to emphasize that it is legally separate from Lha guvernmenl.

B. Government-Widea and Fund FInanclal Statements

The government-wide financlal statements {i.e., the statement of net assets and the statement
of changes in neft assets) report information on all of the non fiduelary activities of the primary
government and its component units, For the maost part, the effect of Inter fund activity has been
remaved fram these statements. Sovernmenta: activities, normally supporied by taxes and
Intergovemrmental revenues, ars reported separately from business-type activities which rely to a
significant extant on fees and charges for suppo.

The statemneant of Activitiss demonstrates ihe degree to which the direct expenses of a given
function or segment are offset by program revenues. Qirect expensss are thosa {hat are cieariy
|dentiflable witk a specific function or segment. Pragram revenues include: {1) charges to cusiomers
or applizants who purchase, use. or directly benefit from goods, services, of privileges provided by a
giver. function or segment; and {2) grants and cantributions that are restricted to meeting the
opearational or capital requirements of 2 particular function ar segmeant, Taxas and other items not
praperly included among program revenues are reported instead as general revenue,

Separate financlal statemesnts are provided for governmental funds and proprigtary funds.
Majar individual governmental funds and major individual enterprise funds are reported as separais
columns in the fund financial stataments.
Goavernmental Funds

Governmenial fures are those funds through which mast governmental functions typically are
financed. The acnuisition, use and balances of the government's expendable financial resources and
the refated currant liabilities are accounted for through governmental funds.

The Governmeni reports the following majar gavernmentai fund:

The general fund is the Government's primary operating fund. It accounts for all financial
resources of the Government, except those required fo ke accounted for in another fund.

13




Dwight Township

Motes to Financial Staterments
March 31, 2005

Other Non-Major Funds

The special revencee funds accourt for revenue sources that are legally restricted to
expenditures for specific prirposes (not including expendable trusts or major capital prajects). The
Government accounts for its major and local street activities in the spacial revenue funds.

C. Measurement Focus, Basis of Accounting, and Financial Statement Prasentation

The government-wide financial statements are repered using the economic resources
measurament fazus and the accrual basis of accounting, as are the proprietary fund and fiducia~y fund
financial statements. Revenue is ‘ecorded when earned ard expenses are recorded when a liability is
rourmed, regardless of the timing of relasted cash flows. Propearty taxes recagnized as revanus in the
wear for which they are levied. Granis and similar items are recognizes as revenue as soon as all
aigibility requirements imposed by the provider have been met,

Az a general nile, tha effect of inter fund activity has been eliminated from the district-wide
financial statz2ments.

Amounts reporied as prograr revenue include (1) charges to cusiomears or applicants far
goods. services, or privileges provided; {2) operating grants and contributions; and (3) capital grants
and contributions. Intemally dedicated rasources are reported as general revenue rather than as
program revenue, Likewize, general revenue includes all taxes and unrestricted State aid.

Severnmental fund financial statements are reporied using the currert financial resnurces
measurement fosus and the madified accrual basis of accounting. Revenue is recognized as soon as
itis both measurable and avaiiablae. Revenue is considered o ba available if it is collected within the
current period or sann enough thereafter to pay liabiities of the current period. For this purpose, the
govaernment congiders revenues ic be availzble if they are collected within 80 days of the end of the
current fiscal period. Expenditures gereraily are recorded when a |fability is [ncurred, as under accrual
aczounting. However, debt service expandituras, as well as expenditures related to compersated
absences and claims and judgements, are recorded eniy when payment is due.

FProperty taxes, intergovemmental grants, and Interast assoclated with the current flscal period
ara all considered fo he susceptible to accrial and sn have been reccgnfzed as revanu: of the currant
fiscal pariod. All other revenue items are considered o be availablz anly whan cashis received by the
government.

Private-secior standards of accounting lssued prior ‘o December 1, 1888, are generally
followed in hoth the gavernment-wide and proprietary fund financlal s'atements to the extent that those
standards do not conflict witk: the standards of the Govermmental Accaunting Standards Beard. The
governmeant has elected not to follow private-sector standards issued after November 30, 1985 for its
businees-type activities
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Dwight Township
Notes to Financial Statements
March 31, 2005

Froprietary funeds distinguish opzrating revenue and expenses from non cperaiing ltems.
Operating revenue and expenses generally resuit from providing services and procucing and delivering
foods in connection with and proprietary fund's principal ongoing operations. The principal cperating
revenue of our oroprigtary funds relate to charges to custoers for sales and services. The water and
sewsr fund also recognizes the portion of tap fees intended fo recover current cost (e.5., laber and
mzterials t0 hook up new customers) as operaiing revenue, The portion intended to recover the cost
of the infrastructure is recegnized as non operating revenue, Operaiing sxpenses for proprietary funds
include the cost o7 sales and services, administrative expenses, and depreciaticn on capital assets. All
reverve and expenses not meeting this definition are reported as nan operating revenus and
EXpPENEES.

D. Asseis, Liahilities, and Net Assets or Equity
Bank Deposits and Investments

Cash and rcash equivaiznts are considered to Ee cash on hand, demand deposi's, arnd short-
e investments with a maturlty of three months ar less when acquired. Investments are stated at Fair
value.

Receivables and Payable's

In general, outstanding halancez befween fuinds are reported as "due toffrom other funds.”
Activity between funds that is representative of lending/borrowing arrangemants nu'standing at the end
of the fiscal year is referred to a8 "advances toffrom other funds " Any resdual balances ourstanding
between the governmental activities and the husiness-type activities are reponted in the government-
wide financial staterments as "internal balances."

Alltrade and property tax reczivables are shown as net of allowance for uncollzetible amounts.
Property taxes are levied an each December 1st on the taxable valiation of property as of the
preceding December 31st. Taxes are considered delinguent on Warch 1st of the following year, at
which fime pena'ties and interast are assessed.

Inventories ard Prepaid [tems

Inventones are valued at cost, on a first-in, first-out basis. Inventories of governmental funds
are racorded as expenditures when consumed rather than when purchased. Certain paymeants to
vandors reflact cost applicable to future fiscal years and are recorded as prapaid items in both
povernment-wide and fure financial stetements.

Restricted Asssts
The revanue bonds of the anterpriss funds require amoun:s to be set aside for constructian,
debt sarvice principal and interast, oparzations and mainienance, and a bond reserve. These ambunts

hava been claesified as restricted assats, as well as amounts on deposit at the county being held for
the construstion ar debt eervics of the Local Unit of Goverament's water and sswesr linss,
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BEwight Township

Motes to Financial Statements
March 31, 2005

Capital Assets

Capita. assels, which include proparty, plant, equipment, infrastruciure assets (e.0., rcads,
bridyges, sidewalks, and similar lems) are reporied in e applicable govarmnmental or businegss-type
activiiies columio in the goverment-wide financial slaleinents. Capial assels are defined by the
governmei; as assets with an initial individua cost of more than $1,000 and an estimated usefu lile in
excess of wo years. 2uch assetis are recorded 2t historical cost or estimated histonzal cost 7
purchasec or censtructed. Donated capita. assets are recorded at estimated fair market valug at the
dale of donalion.

Interest incumed during the construction of capital assets of busingss-type activities is included
as par of the capitalized value of the assets constructed. During the curment year, $xxx of interest
expense was capitalized as par of the cost of assets under construction.

Prapzrty, plant and equinment is dep ecigted using he slraight«ing method over is' eslimaled
useful life.

Compensated Absences (Vacation and Sick Leave)

It is the government's policy io permit emplovess to accumulate earned but unuwsed sick and
vacation pay benefits. Thera is no dability for unpaid accumulaied sick [2ave since the government
does not have a policy 1o pay any amounts when employeas separate from service with the
govarnment. All vacation pay is accrued when incurrad in the govermment-wide, proprietary and
fiduciary fund financlal statements. A liability for these amounts is reported in govammental funds coly

for employee ierminations as of year-end.

Long-Term Chligations

In the government-wide financlal statements and the praprietary fund typeas In the und Sinanclal
statements, long-term debt and other long-ierm ckligations are raported as liabilitles In the applicable
governmental activities, husinass-type activities, or proprietary und type statement of net assels,
Bond pramiums and discounts, as wel as issuance cos’s, are defamed and ameontized over the e of
the bonds using the effective interest methad. Bonds payable are reported net of the applicaile band
premium or discount. Bond issuance costs ars raported as deferred charges and amortized aver the
term of the related debt, |n the fund financlal statermeants, governmeantal fund typas racaghize bond
premiums and discounts, as well as bond issuance costs during the curment pericd. The face amount
of debt issued is reported as other financing soureas. Premiums received on debt issuances are
raportad as other financing sources while discounts are reported as other financing uses. 1ssuance
costs are reported as debt service expenditures.

Fund Equity

In the fund financial statements, Jovermmeantal funds report reservations of fund balanca for
amounts that are nat available for sppropriation or are legally restrictad by cutside parties for uss for a
spacific purpose. Designations of fund balance represent tentative management plans that are suaject
o change.




Dwight Township
Notes to Financial Statements
March 3, 2005

Cocmparative DatafReclassifications

Comparaliva lolal deta for the prior year has not been presented in the fund financial
siaternents.

Note 2 - Stewardship, Compliance, and Accountability:

Budygetary Information

Annual budgeis are adopted on a basis consistent with accounting principles generally
accepted In the United Siates of America and Siate law for all Governmaent Funds. All annual
appropriations lapse at fiscal year end.

Tho budget documen: presents informatior. by fund and function. The legal level of budgetary
control adapted by the governing body (L.e., the level at which expenditures may nat legally excocd
appropriations) is the function level State law requires the Government to have its budget in place by
the baginning of its fiscal year. Expeonditures in exenss of amounis budgeted are a violation of
Michigan law. Sate law pormits governments o amend their budgets dunng the year. During the year,
the budget was amended in a permissible mannar. Therzs were no significant amendments during the
year.

Mmounts encumbered for purchase ordors, contracts, e'c. are not tracked during the year.
Budget appropriations are considercd 1o be spont once the gecds are delivered or the services
rendered.

Excess of Expenditures Over Appropriations in Budgeted Funds

During the year, the Government incurred expenditures in certain budgeted funds which wers
in excess of the amounts budgetad, g5 shown in the statements of Actual va Budgest.

Note 1 - Deposits and Investments:

Deposits

The Governments cash accounts consist of varioos interest bearing checking and savings
acsounts. AL year-end, the camrying amount of the Government's deposits was $34.851.33 and the
bank balance was §34 951,33
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Dwight Township
Notes to Fimancial Statements
March 31, 2005

Investmeaents

State statutes authorize the Gavernment to invest in obligations of the U.S. Treasury and LLS,
agenties, deposit agreements with federally Insured financial institutions within the State of ichigan,
high grade commercial paper, repurchased obligatlons of the WS, government and U8, agencies,
banker's acceptances of LIS, hanks and mutual funds comprises of the above authorlzed Invastmeants.
ag of March 31, 2005, the Government investments consisted of cerdificates of deposit and Money
Wartet Funds which the sarrying amount and the bank balance was 0.

The tomal Govemment cash and investments amountad to 534,951.33 as of March 371, 2005
and $34,951.33 was covered by Federal Depository Insurance.

Note 4 - Receivables:

Recezivahles as of year end tor the governments individual major funds and the other non major
‘unds in the aggregats are shown in the respective statemants.

Governmental funds report deferred revenus in connaction with recelvables far revenue that is
not considered to ke available to liquidate liabilities of the current period. Govarnmental funds also
defer revenue recognition in connection with resaurces that have been received but not yet earned.

Mote 5 - Employee Retirement and Benefits Systems:

The Township did net provide any Employee Retirement and Benefiis for the fisca: year ended
March 31, 2005.

Motz 6 - Transfers:

The General Fund transferred $24,300.CC to the Highway Fund.

Note 7 - Contingent Liabilities:

Confingent Liability - Unemployment Compentation Costs

The Gavernmen: nas elected to be treated as a reimbursing employer for unemployment
compensation purposes. Any unamployment benefits paid to Govermment employees by the Michigan
unemploymert fund must be reimbursed by the Government an a dallar for dollar 2asis. The
contingent liability for unempleyment benifits is not recognized in the sccompanying financial
statzments. The expense is recognized ai the time the Covernment becomes liable to the State of
Michigan for unemployment bensfits paid.
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Dwight Township
Budgetary Comparison Schedule
General Fund
Faor the Year Ended March 31, 2005

General Fund
Varianca Variance

Achial

Qroinal
Comparad to Coempared to
Firal Final

Criginal Final Increase Actual Favorable
Budget Budnst (PBacraasp) IUnfaverzble

Revenues

Taxes-Current & 7ig4003 3 7128000 ¢ 'ETEOD) ¥ A0413583 3 (1082507
State Sources 36,547 .09 35,218.00 1,323.00 40,1C8.00 4,882.00
Linterest 0.00 0.oo n.0n 2352 2352
Tatal Revenues 108,287 03 106, 2BE.00 (2.20F.00p  JUlFELLD (6,074.45)

Expenditures

General Govornment 32,210,063 45,211.00 a00400 34,568.33 1,642.67
Public Safety 2E,628.00 26,236.00 (38200}  25.7EGA49 450,51
CHiar 312,585.00 28,344.00 455100 _ 22.556.20 E,487.F4
Total Expendlitures B2 433,00 80,491.00 14200 _ azginon 7 500,62

Excess of Revanues over Expenditures 16,054.00 15,FBE.00 255.00 17,365.47 1,566 47

Other Finaneing Sources {Uses)

Opamating Transfers In 0,03 0.00 1.00 0.00
Operating Transfers cus {24 00,00 §24,30C.00} ° 20200 _ (34,300,060
Total Othar Finaneing Sources (Usee} {24, 500.00) {24, 30060, 0t OO0 (3450000

Excess of Revenues and Other Saurces
Over{Under)Expenditures and Cther Uses 5 (£446.0MH § {8,511.000 . (GE4483) §  1.56847

Fund Balance at Beqginning of Yeoar 36,413.20

Fund Balance at End of Year $ 2946877

The accompanying notes are an integral part of the inancial siatements.
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Dwight Township

General Fund
Schedule of Revenues
For the Year Ended March 31, 2005
Variance
Favorable
(Unfavumkble

Actuak B uddegel

Reyenuces
Current Tax Leu}r B0.135833 5 06200 § {10,225.07)
Sales Tax 40.106.00 a5 218.00 4 BRE.OD
[Fletesl nzome 24.52 .00 2362

% -E——-m-m-ﬁagm !E ) 4.‘5t

Total Revenues

Th= accompanylng nales are an Integral part of the financial state nenis.
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Dwight Township General Fund

General Government
Trustsas Salary
Beoard of Raview
Supervisors Salary
Elzctan Expenze
Clerk Salary
Treasrar Salary
Assossor

Tatal Ganeral Govarnmont

Public Safcty
Trumb Ambulanca
Fire Department

Total Public: Safeby
Fuhlic Works

Other

Taxes - Social Securfty
Ofice Supplies
Printing and Publishing
Professional Fees
Insurance

Dues and Publications
Hall Experise

Braihs at Large

Kinde Park

Hurnz Settlement

Tatal Other
Capital Outlay

Totai Expenditures

The accompanying noles are an inegral part of the inancial stalemons.

General Fund

Schedule of Expendiiures
For the Year Ended March 31, 2005

Varinnce
Favorable
Artual Budget Unfavorable

L ZA%208 247200 F 0.0
Higag 1.400.00 51000

Srer 7 a,7 79,08 0.83

2.060.0C 000 31.40

B.530.25 8837 .00 0.7

B.ED1,TE 8.4912.00 11021

.l12.08 EDIZDD £2%.02

g . 34,558 32 45 11 {H) 1 42 57
g 1,447 £0 1,BEB.0D § 4505
24, 33T7.899 24 328,00 {11

] 75 745 45 26 23500 450 51
5 1,844 75 2.8500.00 5 1, 69h.25
658,25 <. o000 471 54

177 .82 2.000.00 1,837.18

150.00 300.a0 Go0.00

3636400 4,000.00 30400

432 5E &H00.00 B7T.42

2,036,58 3,500.00 451.12

4,194,564 9. 260.C0 a30.37

520,00 S00.09 0.0

?B53.25 7 AG4 G0 .75
LA 22 BER 26 IR {144 T SART 74
b _ BOME.33 BrE2V.00 § .eendT
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Dwight Township

Agency Fund

Statement of Changes in Assets and Liabilities
March 31, 2005

Tax Collection Fund

Balanrec Balance
Eeginning of Year Addilons Deduclions End of Year

Assots
Cash g 13.23 B57.354.07 BE7 35447 £ 13,23
LiahiliHos
Due to Gaparal Fupd 3 13223 % 5537505 5 A537505 6 1a.x1
Oue to Cuunty' o.ed 190 426,42 150,846.42 D.on
e to Schoais SRR * L1t 365,263.34 3E6,2573.34 o pan
13.22

a4 ‘323 § 61208481 S E12064.91 &

The aceompanying noles are an integral part of the finencial statemenis.
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